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The Group aims to maintain its leading position in the industry in China through continued

expansion of production capacity and orange farm plantation area, improvement of product

quality and product range to increase its share in the domestic market. After unrelenting

efforts, the Group has achieved the following results during the period:

• The Group’s  new plant in Kai County, Chongqing completed construction and

commenced operation in November 2009 with a designed annual production capacity

of 10,000 tons, which doubled the Group’s overall production capacity;

• The Group’s newly leased orange farm with an area of 20,000 mu in Kai County,

Chongqing had commenced to supply fresh oranges since the orange juice production

season in 2009, which had increased the Group’s land under cultivation by

approximately 65% as compared with that of the same period last year;

• Kai County has been well-known for orange farming in China since the Han Dynasty.

To leverage this historical tradition, we launched the fresh orange brand “Shangguo”,

with an aim to establish a premium fresh fruit brand to enhance the Group’s sales

and gross margin of fresh fruits; and

• The Group has launched a new product “FCOJ fibre”, which is a mixture of fresh

orange pulp sac and traditional FCOJ. With this product, the juice makers can produce

orange juice with pieces of fresh pulp in it, a product which is seeing growing demand

in China.

Since 1993, the Group has been operating in the FCOJ industry for 16 years and have

accumulated extensive experience. The Group’s customer base comprises major well-

known beverage enterprises at home and abroad like Coca-Cola. The Group is also one of

the few FCOJ producers to operate plantation bases in China. The Directors are of the

opinion that the beverage market of China is undergoing a change with the advent of the

era of fruit juice beverage. Utilizing the experience acquired over the years, the Group

fully capitalized on this business opportunity to attain satisfactory results.
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FINANCIAL REVIEW

The Group’s interim financial results cover the six month period from 1 July 2009 to 31

December 2009.

During the period, the Group’s revenue increased from approximately RMB165,208,000

for the same period last year (six months ended 31 December 2008) to RMB183,996,000,

representing a growth of approximately 11.4%.

Revenue from the sale of frozen concentrated fruit juice grew from RMB101,446,000 for

the same period last year to RMB104,706,000, representing an increase of 3.2%. Among

them, revenue from the sale of FCOJ and orange pulp was RMB54,084,000 (same period

last year: RMB89,959,000; Revenue from the sale of the new product FCOJ fibre was

RMB44,080,000 (same period last year: nil).

Revenue from the sale of fresh oranges increased from approximately RMB64,004,000

for the same period last year to RMB79,782,000, representing an increase of about 24.7%.

The growth was due to the increased sales volume of fresh oranges sold.

During the period, the average unit selling price of FCOJ was RMB11.75/kg (same period last

year: RMB13.98/kg). The decrease in the unit price was mainly attributable to the significant

decline in the international selling price of FCOJ in the first half of 2009, as a result of the

financial tsunami and global economic recession. However, the situation had improved

remarkably since the forth quarter of 2009. During the period, the average unit selling

price of FCOJ fibre was RMB6.84/kg and that of fresh orange was RMB1.68/kg (same

period last year: RMB1.68/kg).

During the period, the Group’s gross profit amounted to RMB57,023,000, representing an

increase of 57.6% as compared with RMB36,175,000 for the same period last year. The

Group’s gross profit for reportable segments (i.e. the gross profit before adjustments of

fair value of biological assets, see note 3 on page 5) amounted to RMB99,424,000,

representing an increase of 48.6% from RMB66,886,000 for the same period last year.

The increase was mainly contributed by the introduction of the new product FCOJ fibre,

which has a higher gross profit margin. Besides, the gross profit margin of FCOJ also

improved as compared with that for the same period last year.
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An analysis of the gross profit margin by products is set out below:

Six months ended 31 December

2009 2008

RMB’000 RMB’000

(unaudited) (unaudited)

FCOJ and orange pulp* 47% 37%

FCOJ fibre* 64% n/a

Fresh oranges for wholesale* 41% 37%

Other concentrated juice products 24% 39%

* The costs of such products were before adjustment for fair value

The rise in gross profit margin of FCOJ and orange pulp was mainly attributable to the

significant drop in the cost of oranges used for producing FCOJ, and the percentage

decrease was significantly larger than that in the unit selling price of FCOJ. The gross

profit margin of fresh oranges reported a slight increase over the same period last year,

which was mainly due to lower average plantation cost as a result of the expansion in the

citrus plantation area.

During the period, the Group’s net profit was approximately RMB93,353,000, representing

an increase of 95.6% as compared to RMB47,719,000 for the same period last year. The

profit attributable to equity shareholders of the Company rose by 92.1% from

RMB47,719,000 to RMB91,660,000.

The Group’s distribution costs rose by 173.1% from RMB4,276,000 for the same period

last year to RMB11,679,000, primarily as a result of considerable increase in transportation

cost as the sales grow.

The Group’s administrative expenses increased by 63.5% from RMB10,955,000 for the

same period last year to RMB17,907,000, which was mainly attributable to (1) increased

general office expenses as the Group expanded its operational scale; (2) increased salary,

social insurance contributions and bonus for the management staff.
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INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS IN SHARES AND UNDERLYING SHARES OF THE
COMPANY

As at 31 December 2009, as far as is known to the Directors, the following persons (not

being a Director or chief executive of the Company) had interests or short positions in the

Shares or underlying Shares which fall to be disclosed to the Company under the provisions

of Divisions 2 and 3 of Part XV of the SFO as recorded in the register required to be kept

by the Company pursuant to section 336 of the SFO:

INTERESTS AND SHORT POSITION IN THE SHARES AND UNDERLYING SHARES

Percentage of

issued share

Name of No. of Shares/ capital of

Shareholders Capacity/Nature underlying Shares the Company

Key Wise Beneficial owner 555,608,145 (L) 55.37%

Cheer Sky Interest of controlled 555,608,145 (L) 55.37%

corporation (Note 2)

Ms. Hong Man Na Interest of controlled 561,608,145 (L) 55.97%

corporation and

interest of spouse

(Note 3)

Credit Suisse Trust Trustee 52,000,000 (L) 5.18%

Limited

Power Surge Limited Interest of controlled 52,000,000 (L) 5.18%

corporation

Mr. Shi Zhengrong Founder of a discretionary 52,000,000 (L) 5.18%

trust
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Notes:

1. The letters “L” denote a long position in the Shares.

2. Cheer Sky beneficially owned 49% interest in Key Wise and Key Wise held 555,608,145 Shares.
Therefore, Cheer Sky was deemed, or taken to be, interested in the 555,608,145 Shares held
by Key Wise under the SFO.

3. Ms. Hong Man Na beneficially owned 51% interest in Key Wise. Therefore, Ms. Hong Man Na
was deemed, or taken to be, interested in the 555,608,145 Shares held by Key Wise under the
SFO. Mr. Sin held share options to subscribe for 6,000,000 Shares and Ms. Hong Man Na is
the spouse of Mr. Sin. Therefore, Ms. Hong Man Na was deemed, or taken to be, interested in
the 555,608,145 Shares held by Key Wise and the share options to subscribe for 6,000,000
Shares held by Mr. Sin under the SFO.

Save as disclosed above, and as at 31 December 2009, the Directors were not aware of

any persons (who were not Directors or chief executive of the Company) who had an

interest or short position in the Shares or underlying Shares which would fall to be disclosed

under Divisions 2 and 3 of Part XV of the SFO, or which would be required, pursuant to

Section 336 of the SFO, to be entered in the register referred to therein.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

During the period, neither the Company nor any of its subsidiaries has purchased, sold or

redeemed any of the Company’s listed securities.

MATERIAL ACQUISITIONS AND DISPOSAL OF SUBSIDIARIES
AND ASSOCIATED COMPANIES

During the period, there was no material acquisition and disposal of subsidiaries and

associated companies by the Company.

SHARE OPTION SCHEME

A share option scheme (the “Share Option Scheme”) was approved by resolutions of the

shareholders of the Company on 7 June 2008.
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An offer for the grant of options must be accepted within 7 days from the day on which

such offer was made. The amount payable by each grantee of options to the Group on

acceptance of the offer for the grant of options is HK$1.00.

An option may be exercised at any time during a period which shall not exceed ten years

from the date of grant subject to the provisions of early termination under the Scheme.

The status of the share options granted up to 31 December 2009 is as follows:

Share
price of the

Company
Cancelled/ Exercise Exercise as at the

As at Granted Exercised lapsed As at Date of period of price of date of
Category of 30 June during during during 31 December grant of share share grant share
participants 2009 the period the period the period 2009 share option options options of options *

HK$ HK$

Directors:

Sin Ke 6,000,000 — — — 6,000,000 18 November 10 years from 0.75 0.75
2008 the date of

grant

Sin Kwan 8,000,000 — — — 8,000,000 18 November 10 years from 0.75 0.75
2008 the date of

grant

Employees** 24,000,000 — 3,450,000 # 2,500,000 18,050,000 18 November 10 years from 0.75 0.75
2008 the date of

grant

Employee — 10,000,000 — — 10,000,000 11 October 10 years from 0.90 0.90
2009 the date of

grant

38,000,000 42,050,000
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* The share price of the Company as at the date of the grant of the share options was the closing
price as quoted on the Stock Exchange of the trading day immediately prior to the date of the
grant of the share options.

** There was a total of 9 employees of the Group being granted share options under the Share
Option Scheme, all of whom are not Directors, chief executive or substantial shareholders of
the Company or their respective associates.

# The closing price of the share immediate before date of exercise was HK$1.68.

The following table lists the vesting period of the share options granted on 11 November
2008 under the Scheme:

Vesting period/Maximum percentage of
options exercisable from the date of acceptance

No. of
Option After

Name Shares 0-12 Months 13-24 Months 25-36 Months 36 Months

Directors Sin Ke 6,000,000 0.00% 33.33% 66.67% 100.00%
San Kwan 8,000,000 0.00% 30.00% 60.00% 100.00%

Employees 25,000,000 0.00% 31.20% 62.40% 100.00%

39,000,000 0.00% 31.28% 62.56% 100.00%

The following table lists the vesting period of the share options granted on 11 October
2009 under the Scheme:

No. of
Option After

Name Shares 0-12 Months 13-24 Months 25-36 Months 36 Months

Employee 10,000,000 30% 60% 100% 100%

For further information of the options granted during the period under review, please refer
to note 21 to the condensed consolidated interim financial report.
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COMPLIANCE WITH THE CODE ON CORPORATE GOVERNANCE
PRACTICE AND THE LISTING RULES

Save as disclosed below, the Board considered that, during the six months ended
31 December 2009, the Company had complied with the code provisions set out in the
Code on Corporate Governance Practices (the “Code”) in Appendix 14 to the Listing Rules.

Under code provision A.2.1 of the Code, the roles of chairman and chief executive officer
should be separate and should not be performed by the same individual. On 21 September
2009, the former chairman Mr. Hong Hong U resigned as a Director and the chairman of
the Board. Mr. Sin Ke was elected as the chairman of the Board on the same date and he
is also the chief executive officer of the Company. This deviates from the code provision
A.2.1.

Mr. Sin has extensive experience in the FCOJ industry. He has the appropriate standing,
management skills and business acumen that are essential prerequisites for assuming
the two roles. The Board believes that vesting both roles in Mr. Sin provides the Group
with strong and consistent leadership and, at the same time, allows for the continuous
effective operations and development of the Group’s business. As such, the structure is
beneficial to the Group and the shareholders as a whole.

The Company understands the importance to comply with the code provision A.2.1 and
will continue to consider the feasibility of appointing different persons to assume the
roles of the chairman and the chief executive officer. The Company will make timely
announcement if such decision has been made.

CODE OF CONDUCT REGARDING SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted a code of conduct regarding securities transactions by the
Directors on terms no less exacting than the required standard set out in Appendix 10 to
the Listing Rules (the “Model Code”). Having made specific enquiry of all Directors, all
Directors confirmed that they have complied with the required standard set out in the
Model Code and the code of conduct regarding securities transactions by the Directors
adopted by the Company during the six months ended 31 December 2009.



Ti
an

yi
 F

ru
it 

H
ol

di
ng

s 
Li

m
ite

d 
 In

te
rim

 R
ep

or
t 

20
09

/2
01

0

16

DISCLOSURE PURSUANT TO RULE 13.51B(1) OF THE LISTING
RULES

Mr. Hong Hong U resigned as an executive director of the Company with effect from

21 September 2009. Mr. Sin Ke was elected as the chairman of the Board, a member and

the chairman of the Nomination Committee of the Company with effect from 21 September

2009 to fill the vacancies left by the resignation of Mr. Hong Hong U.

AUDIT COMMITTEE

The audit committee of the Company had reviewed with management of the Group the
accounting principles and practices adopted by the Group and discussed the auditing,
internal control and financial reporting matters including the review of the unaudited interim
financial report and the interim report of the Group for the six months ended 31 December
2009.

INTERIM DIVIDEND

The Board did not recommend the payment of an interim dividend for the six months
ended 31 December 2009 (six months ended 31 December 2008: nil).

By Order of the Board
Tianyi Fruit Holdings Limited

Sin Ke
Chairman

Quanzhou, Fujian Province, The People’s Republic of China
26 February 2010
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INTERIM RESULTS

The board of directors (the “Directors”) of Tianyi Fruit Holdings Limited (the “Company”)

is pleased to present the unaudited consolidated interim results of the Company and its

subsidiaries (collectively, the “Group”) for the six months ended 31 December 2009, along

with the comparative figures and selected explanatory notes, which are prepared in

accordance with the International Financial Reporting Standards (“IFRSs”) promulgated

by the International Accounting Standards Board (“IASB”), and have been reviewed by

the audit committee of the Company.

CONSOLIDATED INCOME STATEMENT
For the six months ended 31 December 2009

Six months ended 31 December

2009 2008

Note RMB’000 RMB’000

(unaudited) (unaudited)

Revenue 5 183,996 165,208

Cost of sales (126,973) (129,033)

Gross profit 57,023 36,175

Gain from changes in fair value of

biological assets less estimated

point-of-sale costs 15 77,125 44,352

Other income 6 1,770 1,894

Distribution costs (11,679) (4,276)

Administrative expenses (17,907) (10,955)

Other expenses (258) (104)

Profit from operations 106,074 67,086

Finance income 357 884

Finance expenses (283) (755)

Net finance income 8(a) 74 129
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Six months ended 31 December

2009 2008

Note RMB’000 RMB’000

(unaudited) (unaudited)

Profit before taxation 106,148 67,215

Income tax 9 (12,795) (19,496)

Profit for the period 93,353 47,719

Attributable to:

Equity shareholders of the Company 91,660 47,719

Non-controlling interest 1,693 —

Profit for the period 93,353 47,719

Earnings per share (RMB cents)

Basic 10(a) 9.16 4.83

Diluted 10(b) 9.01 4.83

Interim dividend — —

The notes on pages 24 to 44 form part of these financial statements.




